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(2012 Admission onwards)
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Scotion A '

Answer any five guastions.
Ench quesiion carries 1 welght.

1. Define Goodwill.

B

What is the mtrinsic value method of valeation ?

3. What is meant by amalgamation of corapamies ?

4, What iz meant by alteration of capital ¥

5. Whatiz doficiency aceount 7 When it iz prepared ¥

6. What are the features of Himan Resource Accounting ?

What is TFRE ?

=1

8. What i= Capital Reduction Account ?
EBxl=0
Section B

Ansuwer any five gusationa.

Eecl guestion corries 2 weights.

9. What is purchase consideration ? What are the different methods of caleulating purchasce
consideration ? '

10. Hxplain the significance of IFES.
11. Explain briefly different methods of vaivation of shares.
12. What are the factors aftecting the value of goodwill ?

13. Distingwish between External and futernal Heconstruction.
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An irvestor intends io invest not mere than Rs. 15,000 in Equity Shares of an Iron and
Stecl Co. What 15 the maximum number of shares that can be purchased by him if the following 13
the financial position of the Co.

Tssued and paid up Capital : Bs.
g Preference sharcs of Re.100 cach  — 5,000,000
Fquity shares of Rs.10 each — 300,000

Average nct profil of the company is Rs. 57,000, Expected normal yield is 79%.

Total Assets (other than goodwill) Bs. 9,498,000 and tota] oulside hiabihities Hs. 85,000,
CGoodwill is to be calculated at 5 vears purchase of super profit, if apy.

The following particulars are available in respect of the business carried on by a trader.

Profit earned, 2009—-Rs. 50,000 : 2010—Rs. 60,000 ; 2011—Rs. 55,000.

Normal rate of profit ' o 0%
Capital employed . 3,00,000
Present value of Annuity of one rupee for {ive years at 10% ... 3.78

The profits include non-recurring profits on an average basiz of Rs. 4,000 out of which it is expected
that even non-recurring profit had o tendency of appearing at the rate of Rs. 1,000 p. a.

Vini ure required to ealeolate goodwill :
{a) Aspor five vears purchase of super profit.
{h) As per capitalization of super profit.
{¢) As per annuity method.

The paid up capital of AB Ltd. amounted to Rs. 2,560,000 consisting of 25,000 equity shares af -
Hs.10 each. The following acheme of reconstruction was approved by eourt to cover the continuous
losses incurred by the Co.

1. Tn lieu of their present holdings, the shareholders are to receive
(a) Tully paid equity shares equal to 2/5' of their holding.
(b} 5% preferenve shares fully paid up to the extent of 20% of the above new equity shares.

(e} 3,000, 6% sceond debentures of Bs.10 each.
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5 An issue of 2,500, 5% first debentures of Rs. 10 each was made and fully subscribed on cagi

3. The assets were reduced as follows :

(a) Coodwill from Es, 1,50,000 to Rs, 75,000

(b) Machinery from 50,000 to Rs. 37,500,

{¢) Leasehold premiscs (rom Rs. 75,000 to Bs. 62,500,

Show the jonrnal eniries to give effect to the above scheme of reconstruction.

Section C

Answer any three guestions.

Each guestion carries 5 weigfls.
L

17. Esxplain in brief various IFRS formulated by

5% 2=10)

Interrational Accounting Standard Board.

18, What is Human Resource Accounting ? Discuss any fiwo mathods of measuring the luuman resources.

19. The following is the Balance Sheet of X Ltd., as at 315t March 2011.

Balance Sheet

Liahilities Rs. Asnsets Rs.
Share Capital : Fixed Assets 1.02,000
2 000, 6% Preference shares of Preliminary expenses 8,000
Rs.10 each 20,000 | Discount on debentures 2.000
6,000 Equity shares of Ks.10 each 60,000 | Profit and Loss 12000
General Reserve 10,000 l'
7% Debentures 10,000
Depreciation Fund 2,001
Creditors 20,000
1,22,000 1,22,000
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i4. An investor intends to invest pot more fhan Ra. 15,000 in Equity Shares of an Jron and
Gieel Co. What 1 the mammum pumber of shares that can be purchased by hir if the lollowing s

the: financial position of the Co.

Tssuoed and paid up Capital Ha.
6% Preforence shares of Rs100each — 5 00,000
. ,00,060

Fquity shares of Re.10 each
57 000, Expected aurmal vield is T%.

abilities Rg. 95,000,

Averago nel profit of the company 1 Es.

Total Aszels i pther than wondw ilty e, 9,498,000 and total gutaide 1

Cpodwil] 13 10 be calculated at 5 years purchese of super profit, if any.

respect of the business carried on by a trader.

15, The following particulars are available in
Praofit earned. 2009—Hs. 50,000 ; apln—0ns. 60,000 ; 2011—Rs. 55,000
Norme! rate of profit . 10%
Capital eraployerd 3,00,000
Present value of Apnuity of one rupee for five years al 10% ... 3.78

"The profits nclu de non-recurTing profits on an gverage basis of Re. 4,000 out of whichitis expected

that evel nOn-TecurTing profit had a tendency of appearing at the rate of Rs. 1,000 p. &

Vou are required to caleulate goodwiil :
{a) Asper five yeors purchase of super profit.
() Asper capitalization of super profit.

(¢) As per aanuiry method.

ital of AB Ltd, smonnted o Rs. 2,50,000 consisting of 25,000 equity shares of

16. 'The paid up cap
oved by court to cover the continuois

R 10 each. The following schems of reconstriction was appr
[pases incurred by the Co.

1. Inlieu of their present holdings, the shareholders are 1o PECEIVE

(a) Fully paid equity shares equal to g/5th of their holding.

(b) 5% preference shares fally paid up to the pxtont of 20% of the shove new equity ghares.

{¢) 3,000, 6% secoru] debentures of Bs.10 cacli.
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Assets are worth their pook vahues. Dividend en preforence shares are in arrears for two years.
Debeniiure interest owes for one yoal. Find put the v alue uf shayes whet :
(a) Preference ghares have priority for repayment of capital only.
(by Preference chares nave no priority for capital and diwidend.
(¢) Preference shares have priority as to payinent of capital and arrears of dividend.
(g) Preference shares have 0o priority for capital but spe arrears of dividemid.

g0. The Balance Sheets of Titan itdh., and Mex Fid., on a1st March 20314 are a2 Follorwrs

Liabilities

Share Capital * \ Fixed assets

Equity shares of Cloodwill

i

Frechuld Premises 60,000 ]l Q00 ‘

Rs. 10 each 2,00,000 4,000,600
Reserves and surplus Plant \1,?9,%& ‘ 1,60.000
Ceneral Reserve 1,00.000 _. | PFurpiture 10, (040 20,000
Capital Reserve ﬁﬂ,[}i}ﬂ 20,000 l Current assets
Profit and Loss 50,000 | Stockin Trade 2,00,000 g 80,000
Secured loan | : Diebtors 3,00,000 20,000
Ea'_qli Loan 1,60,000 11 26,000 (Cash at back ©10.600 10,000 1
| Currernt Liabilities : Nige. Bxpenses and 1 \
Credifors 40,000 1,560,000 Losees:
‘ Profit and Loss \
" ,_.,_k Ascoutit 80,000 |

\ o 17,600,000 L 500,000 | 7,00.000
ey _-____,_J-_.: :1

On that daie both the companies agreed o amalgamuie and form @ new company caligd Timex
Lid, For the purpose of determining the amount of sonsideration all azsets and Viabilities to be
taken by Timex Ltd. at their book value except guodwill of afex Lid,, which i considered a8
valueless. The mnsidera\:iﬂn_paid by Timex 1id in the form of its fully paid agquity shares of Rs. 10
each. You arie required &0 caleulate the purchase congideration and pass the journal entries in the
hooks of Timex Ltd. and preparc a Balance Sheet after qimalgamation i ihe nature of merger-
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91. The Balance Sheets of A Ltd., and B Ltd., on 215t Mareh 2014 are s follows :

Ligbilities ALtd., BLid, Assels ALtd, B T_.td.,_l
Share Capitsl : Fixedassels | 80,00,000 | 50,60,000
Equity shares of Goodwill 10,00,000 | 35,00,000
Ra. 10 each 50,00,000 70,00,000 | Currentassets 35.00,000 | 10,00,000
10% Dehentlures of Cash at bank — | 10,00,000

Ea. 100 each 10,00,000 £

Profit, uud Loss a/e — | 15,00,000 : \

Creditors 30,00,000 20,00,000 Profit and Loss _

Account 15,00,000 1

| 50,00,000 | 105,00,000 50.00,000 |105,00,000 |

On this date B Ltd.. tovk over the business of A Ltd., on the follow ing terms

1. A Ltdis to be wound up and shares of it is Lo be considered as worth Ks. 6 each and the
share of B T&d., 18 t0 e considered as worth Rs. 12.50.

2. Conaideration discharged by B Ltd., in the form of 25% in cash and 75% in equity shares.

w

0% Debentures of A Ltd., w-::ulﬂ he converted into equal number of 15% debentures of
B 1Ltd., of Rs. 100 each. Pass pecessary juurnal entries in the books of both the cOmpanies
and prepare a halance sheet in the books of B Ltd., after amalgamation in the natore of

purchase.
92 Remesh found himeelf insolvent on 31% December 2008. His position was a5 follows .

Sundry Debtors—Cood Rs. 5,000 : Doubtful—Rs. 30,000 (estimated to produce Es. 25,000}
Rad cebt—Rs. 15,600

Hs.
1,000 shares in A Co. Ltd., {estimated to produce—RS, 15,000) — 25,000
. Rhares in B Ltd., (estimated to produce Ba. 75,000) — 91,500
£ oes thirough betting — 2,000
Creditars on open account — Bb.GOG

(reditors holding second charge on shares of B Ltd., to the extent of Rs. 25,000 — 30,000

Creditors holding first charge on shares of B Ltd., _ 40,000
Bills Payable i1 a — 4,000
Creditors for Rent, Rates and Tages (of which Es. 4,600 are preferential) _ 5,000

Turn over



Es.
Furniture and fixtures {estimated to produce REs. 3,000} — 15,000
Cash in hand and at bank ' — 550
Stock in Trade {estimated to produce Rs. 30,450) — 35,5530
Bills Receivable {estimated to produce Rs. 7,000) ey 9,000

Remesh started business with a capital of Rs. 70,000 on 1%t January 2006 and the business
resulted in a profit of Rs. 8,900 and Rs. 10,000 for the first two years and a loss of Re. 5,000 for the
third year, after allowing Rs. 3,‘5{jﬂ as interest on capital each year. Withdrawal for the whole
period amounted to Rs. 30,000,

Propare a Etap'ement of Affairs and Deficiency Account,

15%

xS



