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M.Com. DEGREE (C.5.8.) EXAMINATION, MAY 2017
Fourth Scmester
Faculty of Commeres
Elective  Finance
DT 04€C 17 DIRECT TAXES ASSESSMENT AND PROCEDURES
(2072 Admiszions—Hlegular)
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Scction A

Anzwer oy five guestings,
Weighi 1 dack,

1. Whal 1s book prolil’ s the assessinend of o G ? Flow s 0L calealsted,
2. Whal are the consequences ol Besl Judgoment Assessmoent ¥

4. Explamn the determination of Tax vates apphicable to ADE, where the shares of partners are

delerminate and indelerminate.

4. Distinguish between THE and TOS,

5. Nefine an Indian Company,

6, What is ‘PAYE" scheme 7

7. Thetotal incomw of 3 company cemputed as per provisions of Ineconie tax acl lor the provious vear

e = 349300, The hook protit for the same vear is Es. 17, 16,500, Culeulule Lhe tax pavable hy
the company,

A, Whart arc the qualifications of a judicial member of the Appusllale Tribunal 7
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Section B
Answer ooy Bive guesiions,
Wererhit 7 coehn
8. Brielly explain the tragsaclions whers PAN has to be quoted.

100 A, B, and € are equal partners of ADE. During the PY. the income of AOF s Ra. 260,000 and the
incomes ol AT and C 1= Ta 18,000, T, 30000 and Ra, 45000 respectively. Compute the Hahility of
AOP and A, D and © for the AY 2015-18. Would it make any difference il the Lotal income of ACE
s Iz, 45,000,

Turn over
1

et [



i |
G 170G

11, What are the advanlages of tax planning 7 Flow does ib differ from Tax Fvasion ?
12, Slule the provizions rolating o appeal to tac Supreme court.

14 Svam, Surder ano Sangeeth are partners of & firm with equal skares. The profit and lues saecount
of Lhe yvesr ended 31.03.2013 shows 4 net orofit of Rs, 99,750 after debrting the following as per

deed
(1 Saluries of Ts, 20,000 and Ra. 15,000 Lo Syvam and Sunder respectively.
2y Bonus wo Bangeeth Ha 1000
{3y Ha 5,000 For iplerest on eapital to "Swam’ calealated G 204,
4)  Bs. 10,000 for rert of the business premises paid o Sunder’.

51 Commission of Ra. 5,000 to Sangeeth. Compute Book Profit and the tolad ineome of Lhe
firm for the AY. 2015-18 assuming that it is a professional lirm and all are werking

pariners,

14, When does the elaim for relfud arise and what is the procedure relating to application for
refund ¥

15, Mrs Jov has the following asscots and labilities on the valuation date 3102015 ¢

Tis. in lakhs

(1} Cash in hand : 11.0
12} Jewellery ; 240
13+ Residential oase 2 600
4y Car lor personal use ! 16.0

i3} Afarm house—15kms away [rom

local limil of Dell:n 3 : 30.0
PRl Adreratt for peraonal v ! 130.0
¢71 Lpan taken Lo purchase the aircraft : HiL4
81 LUrban land eonstructinn non perrmitted i

comipute the net wealth of Mrs, Joy j : a.i}

16, What is meant by the term ‘azsets’ nnder the weadlth-Leco act ?
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Section C
Answer ooy three guesiiones,
Waight 5 soeh.
17, Ixplain the provisions of the wealth tix act which allows rlnbbing of net vroalth belonging to
pthers in the weuslil of the assessee,
18, Sabwrf company limited is nwidely-held domestic compuny. The following are the particulars of its

ineome in respect of the previous year 2014152

N
(e Tneome from business ; 1,10,00,000
by Iotereston Goveramend securities . 20,000
(e} Shori-term eqpital gains ; 0,00}
idr  Long-term capital guins : ks, D30
(o1 Dividend from adomestic company (gross) : 20,000
if1 Thvidend from o toroign company : 20,000
(g) Book prefit uls 1158 : 20,060,000

[huring the previeus year the company donated Rs 50,000 to National dufense fund by chegue.
Compute company’s total ineome and tax pavabie for the wssessmont year 2116,

19, Eaplain the various circomstances kisding to penalty for an assessec

90. The profit and Loss Account of Mis XY, Closs warks lor the yvear ending on 31% March, 201515

s Hsz.

Slock, 2 1,30, 000 males : 4, 50,000
Purchases ; 130,000 Stock : 24,000
Tenalties and fines i 54,000 Rend from ]

Ofties Espenzes : AL E] TLouse Property ) : 12,000
Selling Bxpenso: : 5,00%]

Interecst W partners : B, {00

Met prafil 3 1,48 0010

—

1,87 001 T, 000
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i) Interest of Bx 60006 8 % has heon paid to 2 on eapital,

(il Penaltios and fines have besn lavied heeause of illegal sale and purchase of glass.

fiiit  Remuvreration pavable to partners @ X s 200,000 and ¥ Rs, 1,080,000 has not been

debited to Prolit and Loss Accowdi,

fivd ShriX and ¥ are equal pactners in the fnm compute the Lax payable by Lhe fiem and the

total incomme of the partners.

21, PQand Co iz an AQP earrying on businoss. Tts members ave PULU, a foreigm eompary and Mr. &
Their prefit sharing ratio is 3 : 2. The P and | Ade of the AQT for the provious year is as follows

To Intercst on r‘.apiL:i]-' By Grass Prolil - 1,540,000

0 parLners

PLid - 20,00
Q : 1¢.000
Aalary to G : G.000
[xppanaes : 20,000
Mot profit : a0, 000
1.50,000 1. A0.000

Other information :
(p Out of expenzes charged to to Pand L Ade, R, 15,000 is not deductible w/s 56,
ity Other ineomes of partoners arve ', Lad Goreign company) Rs. 50,000

B Rs. 40,000 Compute the nel ineome of AOP,

22 Explain in detail the various Lypes of assessment.
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