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M.Com. DEGRETF (C.5.58.) EXAMINATION, JULY 2017

Seeond Semester
Tacully of Commerce
AF 02C06—ADVANCED FINANCIAL ACCOUNTING.—11
(2012 Admission nnwasds)
Tirrwes ; Trree ours Maximum Wewghtl @ 30
Soection A

Anzer oy [ive oul of el guesiions,
Fuch question corrizs ¢ weaight of L,

L. What is meant by Hinority Interest ?

¢, Deline Holding Company’,
3. What ave the advanlages of Deuble Account system
4, Whetiz Tevelopment Reserye !

3 e

=

What is “Tiguidation of & eompar

6.  Describe the mode of winding up.

T Why vorage aceound @5 prepared 7
A What is° Green Accounting™?
(hxl=23]
Bection B
Ansicer any Five out af sighi guesiin.
Foeh guesicon creeries i wiight of 2.
8, Doseribe the varions list to be attached Lo the stalement of ailaive.

LD, Fxplain the acecunling lreatinenl wnlder *pure underw riding

11, Whal is Farm decounting ¥ What arve the stops in Tarm accounting ?

12 Whal are Lhe advantages of Green Accounting ?

13, 8 Lid. is a subsidiary with a paid up equity share capilal of Rs. 3,00,000 in shares of Rs. 10 nach
puwrchased outright by [T Lid, Tor Rs. 5,00,000. O the dale of acquizition, the eredit balance of
revenue regerve of 8 Tad. Te R 1 50000, Therefere, oul of ils revenvareserve, B Licd. Declares o
benus weue of one equity share for every three held and thuz reduce the resenne reserve ta
R, 50,0000 it= Nnaneial becks and increase s isucd capital to e 400,000, Caleulace the cost of
contlrol acquiving shares of § Ltd. Before e issue of bonus shaves and after Uhe dssue of boaus

ahres.
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14, From the following infarmation oo are required to prepare consolidaled balance sheet :—

Liabilities M Ltd. N Ltd. Assetn B T.td. M Lid
Rs. Hs [1E8 Hs,
Share capital : Shares Sundry Assoels .. 18,0000 8000
of He. 1 e LRG0 000 1,000 sharsa 10

Sundry labilitios 2000 H000 N Ltd, 4,000

2,000 20,000 2000

20,00

15 What shall be amounl tu be charged to revenus and capitalized it the asset of materizl rensed

Rs. 12,000 20d sale proceeds of old materials are s, 8.0007 Shiould the sale or reuse of old material

+ -

make any difference in the eapital charge
16. Mr. Mani Indian Express is rezulariy empluyed on cargo trade between India and East Afries,
She set on her vovage on 1™ July 2005. You are regquured EQUre VOJ2SE &t eSTINE
mind the following partculars.
(a) The vessal was purchased in 1998 for Hs. 100 fakhs and at the tune of purchase has
16 vonrs working life lefi, Deprecistion on ship is charged on slraight line method.
by Standing cosl por diy excluding recovery of depreciation is Rs. 22,000
(¢) The vessel consumes daily 14 tonnes of fucl oil, 2 tonnes of diesel and 15 tonnes of fresh

water. The cost of these are Rs, 1,000, Rs

-]
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i
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{d) The vessel carried the under mentioned cargo © 4,000

ner tone was chareed and 3.500 tonnes on which Lhe

Both the rales are to be enhanced by a surcharge of 20 % over the basic rates.
ie} Freight brokers were due to a brokerage ol 2.5 %
ifi Purt charges il the loading and discharging porls were Hs. 40,000 and R, 83,004

roapeclively.
5= = L

Section C

Answer any three ont of six questions,
Each gquestion corries a weight of 6.

17. Whul are the steps 1o he followed by Green Aecounting ?
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18 The following is the balance sheet of H and & Lid, at 315t Decomber, 2004 weTt as tlluws -

Lienlilbies H = Assals
K. s,
Fiwod azzets
Tnveslmenl @
15,000 Fgoily

shares nl Bz, 10

Share capital 1 20,004
Equity shures
of He=. 100 cach
fully paid

20,000 Equity shares of each
Re. 10 cach fully paid ... - 20,000 Bills receivable

500,000 —

Bills payable . Alnng 41,000 Neblers
Sundry Croditors o 1,000,000 40,000 Cash and Bark
Current acesanl Clorrent Acenunt
& [d Lo 10,000 IT Litd.
f.60,000 270,000

Conlingent Habilities for Bills Jisconnt Bs. F1LLd, Re 4,000 and 5 L. Ra. G000

Acfeitional tnforation

ity Sundry creditors of 3 Lud. Include Ts. 10,000 due to H LA,

Bills receivables of H Lid. Incluae ks o weepted by 5 Lid.

Giil Bills receivables of 8 Led. Include Rs. 10,000 accepted by 11 Led.

It =
B=. Ra.

. 5,350,000 1,45.004

C 1A0.000 —

40,000 20,000
00,000 80,000
20,000 10,000

—

— 15,000

B.60,0002,70,000

fivi  The difference in current account o the enmpanies is doe w the fact that a cheque for

Re. 5.000 was senl by L Led. But not roached 5 Lid. as yet.

v Contimgent liabiily of Re. 4,000 for hills discounted as shown in the balomee sheet of
17 Litd. Relutes Lo a hills accepted by 3 Lid, Prepare & conzolidated halance sheet as at

315 Deccmber, 2004,

19, "The following ig the balance sheet of & Lited, and its subaidiary B Ltd. Az en 317 Deeember, 2000,

{imbilities A Tid. 13 L. Asuets
L= Hx
5,000 Equity shaves of TLand and Building
R, 100 each Plar and Marchinery
fully paid 5,000,000 - Block
10,000 Kouity shares Dehtors
of Ra. 1 each Hills receivables
tully paiid -~ 1.00.0080 Bank
Heserres 10,000 40,000 Cash
Croditors o 20,00 S0, 000 Inveslment T.o00
Bills payable -— 5,000 shares of B Lid
8, 40,000 75,00

BTN

[fart e

Alxd B Led.
Rs, B
1,00.000 40,000
100,000 50.000
90,000 A0000
40,000 30,0600
&, ) =

100,000 20,000

5,000 5000

20,000 =

5.30,000 1,75, 000

Turn over
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A Ttd acquired shares in 1B Lul, On 1-1-2000 when B Ld. had s, 10,000 in gencral roserve, No
dividend has been declarcd hy B Lid, Tn 2010, All bills receivables of A Lid. Ave drawr on [ Lad.
You are required to propare & consolidated balarce sheel ol A Ltd. And ils zubsidiary B Ltd, az on
1% December, 20141

From the following particulars draw up @ (i) Capital Account ; (10 (femeral balance sheel as
on S0 June, 2008 on donble account syslem ;

Anthorized capital Rs, 30,00,000, Subseribed cupilal Ra, 26.00L000,11 % Debenlures Ha. 4,00,000,
Trade ereditors Rs. 160,000, Reserves Rs, 1,530,000, Trade dentors e, 3,80,000, Cash in hand and
bank Bs 2.50,000, Investment Ha. 1,50,000, Stock Re. 240,000,

Fupenditure Lo 30th June 2007 Lard Re. 1,20,000, Shalting Rs, 14,50.000, Machinery Rs. 4 00000,
Building Ha 140,000,

The cxpenditure during Lhe vear ended 30-G-2008 was Ra, 250,000, Rs. 2,50,000, Es. 1,00 {HH
respectively on the last throe items and » Renewal fund of R 2.50,000 had been created. The

balancing item of Bs. 1,60,000 may be taken as profit of the compan;

The halance sheet of Mr. Sethu Ltd. as on 31 December, 2004
Liahilities Hs Azzots Hs
Shares ; 8,000 prefersnes Land and Building - 95,004
shures of Re. 10 cach AD.OND0  Other Fixed assels 200,000
12,000 Bguity sharesof Blucks 0,253,000
Rs 10 cach e LA0 iy Dheltors L0000
Bank lpan i 400,000 Trofit and Loss Acoonnls 58,000
8% Debantures e L0000
Interest cutstanding oo
ebentures Ay bt 1]
Creditors - 200 000
B 0E, 000 a.08,000

The company wenl into liquidation on the dato. Prepare liquidators statement account after taking
into account the following
fiy Liguidator cxpenses and hiquidator's rem uneralion amounted to He 3,000 and
Ba. 10,000 respectively.

@11 Duank loan was secured by pledye of stock,

iiii] Debentures and interest thercon sre secared by 4 Noating charge on all assets.

vt Fixed assels were veal zed at book values and current assets at 80% of book vahies.
& entered into conlract with 13 1ld. To underwrite iLs 5,000 shaves of Rs, 10 each in consideration
of o enmumizsion, He also enlers into an agreement with C lo sub-underwrite 1,000 shares of
B Ltd at & commission on 3% The public subseribes for 2,000 shares on.y and subscguently
e sharcs were taken up by A who sold his shares @ Re. 8 per share. Exprnses af
underw riting amoeuwnts to Re. 600, Prepare underwriling account in Lhe bocks of A

(dx0=1al
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