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M.Com. DEGREE (C.8.58,) EXAMINATION, JJULY 2017
Hecond Bemesier
Faculty of Commerce
FMOZO0E—FINANCLAT, MANAGEMENT STRATEGLIES
{2012 Admizsion onwardzi
Time : Three Hours Maximum Weighl 30
Section A
Answwer any Tive guesiions,
Fuch question corries a weight of 1,
1. What do you mean by emporary Working Capilal ¥
2 Faplain the erm Operating Cyele’
. Deline she Levm "ABC Analvsis”
4. Whatis letter of Credil”?
5. Define the term ‘rocsivables”
6, What do ven nnderstand by 'Casl Budget'?
7. What is Dhividend policy’?
8, What is ‘Stability of Dividend’?
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Heclion B
Ansier any five guesivs,
Ruch questeon corries o wetght of L
4. Ewplain tie concept of Working Capital,
1. Doeseribe the strategios are available woa firm for linancing s working capital
11, Brate the basic agsumptions underlyving EOG moded.
12 What are the dilfereal kinds of Diventoriss ?
13, Diseyasthe purpose of eredit salas,

14, Fxplain the varions slrategies fur nanaging su rplus Tunds.
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Uh. Diseuss the ditfercns models of cash manapenenl.

16, What are the advanluges of issues of bonus shares ?

Section O

Answer any three oul of 5ix quesfions,
Fach guestion curries o weight of i,

17, Explain briefly Bisks and Caste assvcistos with inventoriss.

18. Explain the imporlant dimensions of 1 firm's eradit policy.

20 eseribe the different forms of dividend

21, Preparce an estimate of net working capital requirements of Ms. Se mitt
below.
L et s # EAELET T L I e .-
SR MOLEL CORT NEF KT N IO LR LS n= e
Raw materials 100

Direet Lahouwr £

Overheads i Feie)

The fullowing is the additional information :
Selling price per unit _ Rs. 940
Lewel ol capacity L4000 units p.a
tivw materials i stock
Work in progress lassumes 100 % stage
of cornpletion of materials and 50 % of

Labour and overheads| Averam: 2 weaks
Finizhed goods o steck Avertge 4 weels
Crodit allowed by supplices Average 4 wocks
Credit allowed so debtors Avorage B woeks

Lag in pavment of wapos Averapge 1 12 weoks
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Lash at bank is expected to be Ra, 25,000 Assume praduction iz sustaineed duringe 52 weels of the
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Prepare a cash budezet for three months frem Mav lo Jux 2010 cn the basiz of the Tollowing

o Cradit Cradit : Mannfarturing Office Selling
Seeloy Durefiase Wepes Prpen gy Frooses  Frponses

March G, 00 46,000 SR 4,000 211N 4,010
April SR MRS B A S 1.5304) 5,004
May B, U 3,000 L0100 4,500 2,50 A,500
June 54, dan 45,000 =500 2,500 2,004 3.5600
July 55,000 Se400 8500 4,410 | .00H] 4. 000H]
Sugust A 34000 w000 RRIEIIS L,k < 0

(el Cash Balaonce oo 1% ¥May 2070 Rs, 8,000

(b1 PMlanc costing Ha 16,0000 due for delivery inJuly: Fagahle 10 % on delivery, The helanee

after 3 menths,

(e Advenes tax of Bs 8,000 gach s payvable in Marecek aomd June

il Period of credit allowed (1) By supplicrs twoe months | and (11) To customers one month.

(o) Lag in payment of manufaeluring expenzes 4 manth

(N Lagin payment of nffiee and selling sxpenzes 1 menth.
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