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Part A

Answer any five guestions.
Each question earries 1 weight.

1. Write brief note on 'risk premium’.
2. low do you calculate expected returns ?
3. Define Investment.
4. What do you mean by EIC analysis !
5. What do you mean by Candle Stick Chart?
6. Wrile short notes Advance-Decline line.
7. What is Secunity Market Line?
8. What is P/E ratio?
(Bx1=35)
Part B

Answer any five questions.
Each guestion carries 2 weight.

9. Briefly explain the phases of Portfolio Management,
10. Explain the various economic variables which affect the investment decision.
11. What are the criticisms levelled against Random Walk Theory 7

12. The annual dividend from a preference share is Bs. 5 and the required rate of return is 10%.
What is it worth today ?

'13. Briefly explain Markowitz diversification.
14. Explain the practical problems in applying CAPM in Investment Appraisal,
15. Explain Systematic and Unsystematic risk.
16. Briefly explain how trends can be identified using the prineiples of Dow Theory.
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Part C
Angwer any three guestions.
Eaeh question earries 5 weight.

‘Btock market indicators are ext.remel_y important in the proeess of determining the viability
of purchasing stocks of a particular company'. Explain the widely used markot indieations.
What do you mean by Technical Analysis?

Explain in detail the efficient Market Hypothesis.

Explain the function of Stock Markets in India.

Calculate the expected return and the standard deviation of return for a stock having the
following probability distribution of returns :

Possilile returns (%) Probability

-26 0.05
-10 0.10
0 0.10
15 0.15
20 0.26
30 0.20
35 0.15

What are the benefits of investment and how do you collect information for making investment ?
(3 = 56=15)




