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Section A

Answer any five questions.
Each guestion carries 1 weight,

—

Define EOG.

What is permanent working capital ?
Mention different types of dividend policy.
What iz cash oycle 7

o R

What is factoring 7
MName various factors influencing the size of receivables.

What is dividend payout ratio ?

o W

Give sources of bonus (s5ue.
(5 x 1=Ah)
+Section B

Answer any five guestions,
Each question carries 2 weight.

9. A firm ghould have adequate working capital; it should neither be excessive nor inadequate :
explain,

10. What iz meant by inventory management 7 Explain how inventory turnover ratie helps in
mventory management.

11, Explain different methods of accelerating cash inflows.

12. Explain various stock levels,

13, What are the objectives of inventory management ?

14. What are Bonus shares ? How do they benefit the share holders ?

Turn over
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15. What are the factors to be considered while estimating working capital 7
16. Discuss the selection eriteria of marketable securities.

(5 ox 2 =10}
Section C

Answer any three guestions.
Each guestion carries b weight,

17. How should cash management of a company be evaluated? Discuss,
18. Dizeuss the various forms of dividend.

189, The management of inventory must meet two opposing needs, What are thesc? How is a balance
brought in these opposing needs ?

20, What is receivables management 7 How ia it useful for business concerns ?
21. From the following information, prepare a cash budget for the months of January to April:

Expected Purchases Expected Sales

Eas. Rs.
January 48,000 60,000
February 80,000 40,000
March 81,000 45,000
April 90,000 40,000

Wages to be paid to workers Rs. 5000 each month, Balance at bank on First January Rs, 8000, _
It has been decided by the management that:

{a) Incase of deficit of fund within the limit of Hs. 10,000, an arrangement can be made with
the bank.

(b] In case of deficit of fund exceeding Rs. 10,000 but within the limit of Bs. 42,000 issue of

debentures is to be preferred.

(e} Im case of deficil of fund exceeding Rs. 42,000 issuc of shares is preferred {(considering
the fact that it is within the limit of authorised capital)

22, Mr. Gopan wishes to commenee a new trading business and gives the following information :
{1) The total estimated sales in a year will be Rs, 12,000,

(2) Hix expenses are estimated as fixed expenses of Rs.2,000 per month plus variable expense

cqual to five percent of his turnover,
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{3) He expects to fix a sales price for each produet which will be 25 per cent in excess of his Cost of

purchise,

(4) He expects 10 turn over his stock four times in a year.

(5) The sales and purchases will be evenly spread throughout the year. All sales will be for cash
But he expecls one month's credit for purchases.

Calealute ;
{a) His estimated profit for the year,

(b) His average working capital requirements. .
|.r3 ® b= 1a)




