DT 03C 12—DIRECT TAXES—LAW AND PRACTICE
{2012 Admission oonwards)
Time : Three Hours Maximam Weight : 30

Section A

Answer any five guestions.
Weight 1 each.

1. Btate any five items which are exempt from charge of income tax.
2. Mr. Damodar earns the following incomes during the financial year 2013-14 -

(1) Profit earned trom business in Paris which iz conirolled from

India, half of the profits being received in India — Ra. 160,040
(2} Pension from former emplover in India, received in US.A — Rs. 32,000
(3) Income from agriculture in Pakistan and brought to India Hs, 40,000
(4} Income from property in UK. and received there — Ras: 32,000
{5) Past untaxed foreign income brought into India doring the

previous year — Rs. 40,000
(6} Gill in foreign currency from a relative received in India — Eas. 80,000

Determine the Gross Total Income of Mr. Damodar for the AN, 2014-15, ifhe 15 ¢
fa) Resident.
(b} Mot ordinarily resident and
{c] Non-resident.

Discues the tax treatment of medical benefits provided by the employer to employee.

4. From the following information of Mr. Vijay, compute the annual value of the let out portion of the
house for the assessment year 2014-15 :

Municipal value Rs. 20,000, Municipal Tax paid Rs. 4,000. House ia being used for sealf
residential purposes but let out one-fourth (1/4) portion at Rs. 400 per month with effect from
15 January, 2014.

Define Agricultural income and the present treatment of ag‘ritulmrﬁl incoTne.

6. What are the provisions regarding carry forward and set off of unabsorbed depreciation 7
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9.

10.

11.

Furniture purchased in June, 2013 — 15,000
Furniture purchased in January, 2014 — 20,000
Part of furniture sold in February, 2014 2 — 3,000
Rate of depreciation 10%

T

Give five examples of incomes chargeable to tax under the head ‘Income from other sources’.
(6x1=5}
Section B

Answer any five guestions.
Weight 2 each.

From the following particulars of income and losses caleulate the gross income of an individual
after set-off losses for the current AY.

Rs.
Income from house property A 50,000
Loss from house property B 80,000
Income from interest on securnties 2,00,000
Loss from a eycle business o 2,00,000
Profit from speculation business v 2,00,000
Gain from short term capital asset. ... 2,50,000
Long-term capital loss 60,000
Long-term capital gains e 2,10,000

Discuss briefly the scope of total income of a person who is resident in India and in what way does
the liability differ from ‘not ordinarily resident’.

Mr. Varun had the following incomes during the assessment year 2014-15 :

Interest on Bank deposits .. Ra. 4,000
Income from units of a Mutual Fund -. Rs, 5,000
Intorest on Govt. Security .. Ra. 8,000
Winnings from lottery « Rs10,000
Winnings from horse race «+ Rs. 5,000
He claimed the following deduections .
Collection charges of interest on Govt. Security by Bank ... Rs. 100
Expenses for huying lottery tickets ... Ha. 1,000

Compute ‘Income from Other Sources’ of Mr. Varun for assessment year 2014-15.




14.

18,

16.

Following defails are available in respect of income of Mrs. Malini for the year .
| — ———

{a) Long-term eapital gains (indexed) ... B,30,000
(b} Intereston Bank time deposits 10,000
(¢) Dividend from Co-operalive society 5.000
(d) Life Insuranece premium paid . 10,000
fe) Contribution to Public Provident Fund v 10,000

Calculate tax payable by Mrs. Malini for the assessment year 2014-15.

Profit and Loss aceount of M/s Bhavana Traders shows a net profit of Rs. 1,00,000 after debiting
the amount withdrawn for personal expenses Rs. 10,000, Life Insurance Premium Rs. 15,000,
Income tax Rs. 22,000, expenses relating to income tax proceeding Rs. 15,000 and municipal tax
relating to the self occupied property Rs. 1,400. Compute his taxable income under the head ‘Profit
from business’.

Arun purchases 2,000 equily shares in Abi Lid. at the rate of Rs, 20 imr share On June 15, 1980,
He gets 1,000 bonus shares (by virtue of his holding of 2,000 shares) on March 3, 1981, Fair
market value of shares of A Lid on 1-4-1981 is Hs. 25 On June 20, 2013, he transfers 1,000
original shares at Rs. 500 per share (Brokerage Rs. 2,500) On September 15, 20153 he transfers
500 bonus shares al Rs, 500 per share (brokerage Rs. 750} Compule Lthe Capital gains.

From the following particulars furnished by Mr. Dilip, who is the Karta of a Hindu Undivided
Family for the previous year ending 31.3.2014, compute the income for the assessment year
2014-15 ;

Rs.
{a) Profits from Business (after charging Rs.1,20,000 salary to Karta) e 4,00,000
(b) Balary received by Mr. Anand from a company «s  2.60,000
(¢) Direclors fees received by Karta
(He became director by his personal capacity) 10,000
(d) Hental value of the property let out 50,000
{e) Municipal Taxes paid 5,000
{f) Professional income of Mr, Rajesh, who is another member from
Legal Profession .. 2, 80,000
(g} Agricultural income of the family 10,000
(k) Intereston Savings Bank Alc 9,000
(i) Karta donated Rs. 4,000 to approved local college.
(j) Lottery income of Rs, 24,600 (net) (of the family)
(k) Mr. Anand lost Rs, 20,000 in horse race.
(bx2=10)

Turn over




13,

(a) Salary o 16,000 pm

(b} Dearness Allowance we 1,250 p.m
(¢} Entertainment Allowanee . 1,000 p.m
{d) Employer's and employee's contribution to recognised

FProvident fund Bs. 24,000 sach.

{e) Interest from provident fund at 9.5% p.a. o 18,000
if) City Compensatory Allowance e 200 pam
(g) Medical Allowance o 10,000

He has been provided with the facility of an unfurnished house by the employer in a town (population
less than 10 lakh) for which the employer charges Rs. 500 p.n. The fair rent of the house is
Rs. 80,000 per annum. The house is owned by the smployer. The employer has employed a sweeper
at Bs, 200 p.m. and a servant at Ra. 750 p.m. Compute the taxable income under the head ‘Salary’
for the assesament 2014-15 Year 2014-15.

Shri It. Santhosh is a Chartered Accountant. He has prepared the following Income and expenditure
account for the year ending 31% March, 2014 :

Income and Expenditure Arcownt

Expenditure Amaunt fncome Amount
Office expenses 10,000 Audit fees 70,500
Employes’s salary 500D  Gift from Father-in-law 5,050
Books (pther than annual
Publications} A0 Thvidends 8,000
Persunal expenses 17,000  Profit on sale of an asset 6,450
Deonation to N.D.F. : 600  Tax consultancy fees 50,000
Initerest 700
Income tax 13,300
Car expenses 2000

Net Surplus 91,000

1.,40,000 1,40,000




(e} Loan has been taken to purchase office building.

{d) Mr. Santhosh is owner of a building. Its written down vilue 15 Rs. 80,000 on 1% April,
2013. The building is nsed for Mr. Santhosh’s office. Begidea this furniture eost is
Hs. 30,000: Its W.D.V. on 1% April, 2013 is Ra. 20,000.

Allowed depreciation at 10% on building and at 10% on fuorniture under Income Tax Act,

19, Briefly explain the provisions for deductions from Gross Total Income under Chapter VI A of the

Income Tax Act.

20. An ascessee owns three house properties of which he uses one (No. I for his residence. The
fullowing are the particulars in respect of the properiies fur the year ended 312 March, 2014 ;

1.

Particulars
Standard Rent
Municipal Value
Rent recodved
Municipal Tax paid
House used

Repairs
Interest on mortgage

Ground rent

Fire insurance premium

Vacancy period

Collection charges

1 11
13,000 3.600
12,000 4,000
12,000 4,800

2,000 500
Let out for Let out for
husiness residence

600 200
seesames 500

I I1
a0 30
T8 e
4 months e
550 50

I

_________

e

The assessee’s income from other sources is Bs. 5,20,000, Compute the total income of the assessee
assuming that the loan has not been used for the house property.

Mr. Amal (an employee of HUF.), gives the following particulars of his income earned from
employment during the year ended 31% March, 2014 :

(g} Basic zalary after deducting own contribution to a R.P.F. Rs. 18,000 —

(b) Emplover’s contribution to provident fund

(¢) Interest on sccumulsted balance of provident fund at B.5% p.a -—

(d) Entertainment allowanee

Rs. 1,22,000
Rs. 18,000
Rs. 13,600
Rs. 7.200.
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Long-term capital gain- ... Rs. 9,600

Income of units of Mutual fund (gross) .+ Rs. B.000

Other dividends from Indian companies ... Rs. 600

Mr. A alsn furnished the following informations
Deposit in Public Provident Fund Rs. 10,000.

Expenditure on medical insurance premia paid by cheque to 3.1.C. of India Re. 18,000
Compute Mr. Amal’s Total Income.

Mr, Singh, a resident in India submits the following particulars of his income For the dssessment

year 2014-15 ¢
R

(1) Income from house let out {computed) ... 9,500
(2) Profit from radio business - 19,600
(3) Interestfrom firm - 1,800
(4) Speculalion income . 1,900
(5) Short-term Capital gains o 3,200
(6) - Long-term Capital gains - w140

The following items have been brought forward from the preceding assessment year 201314 ¢
{a) Lopss from radio business ;s 4,600
{h) Unabsorbed depreciation o 1,000
{c) Speculation loss v 5,200
(d) Short-term capital loss fur the year 2009-10 ... 4,100
{e) Long-term capital loss for the year 2010-11 ... 3,850
(f) Bffd loss from House property v 3000

You are required to compute his Gross total income and deal with Lhe carry-forward of losses.

(3x=5=15}




