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M.Com. DEGREE (C.S5.8.) EXAMINATION, MAY 2017
Fourth Semester
Faculty of Cammerer
Eleclive—Finance
ACOACIE—ADVANCED COST ACCOUNTING
(2012 Admissions—Regular)
[Commuon for All Electives]
Time ; Throe Houwrs Maximum Weight : 30
Section A

Ansteer ony Nve guestions.
Eccl question carrwe | meighl

1. Define Cost Accounting,

2, What are equivalent unit ?

3. Distinguizh between absorption cosling and Marginal costing,
4, Narrzie Budget Manual.

f. What de vou mean by Kew factor 7

f.  Hrielly explain Periormance Bodget?

7. What is Over head variance ?

8, Explain Integrated aceounting,
R

Seetion B

Aneer gny five guesticis.
Flreh gueaiion carpies 2 e b,
A Company which snpplies its output on contrael basis as compenent to am aszembling firm has a
eontract to supply 10,000 units of s only produet during 2015 The following wers the budgeted
expenses qud rovenne.

o

Material : Ba 10 per unit.
Wages : Re. 10 per unil.
Work expenses : Fived Ha. 40,000 und Variable Rs. 1 per umit,
Gencral Expenses Ha, 60,000,
Crofit is 200 % oo sale price.
Prepare the budgel for 2016 showing the cests and prefit.
Turn over
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10, Given that the cost standards Lor mederials comswnplion are 40 Kgs. at RBs. 10 per k

. Actnals

were 48 kos sl Bs 12 per kg, Compute (1) Material cast variance ; (2) Material price variance ; and

(3 Material ussge varianee.
11. Dotermine the value of abnormal loss in the Progess "A” secount

In process “A” 100 unils were introduced at a cost ot Rs. 1,000. The other cxpenditure incurred by
this process was Bs. 600, OF the unils mtroduced 10 % is normally lnat, in the course of
manulacturing und they possess a serap value of Rs. 3 cach. The out put of process A was
only 75 units,

B You are required to caleulate break -sven volume and margin of' sufety using the lllowing data
Frofit Ra, 20,000
Profit volume ratio is 50 4.
Percentage of profil on sales is 25%.
13. 'The expenses for the production of 500 wuniis in a [actory are given as follows -
Materials ; Ra. 80 per unit,
Labour : Bs. 60 per unit,
VYariable overhearl (Factory) B, 15 per upil.
Fixed faclory overhead (5,000 Be Ba 10 Per unit,
Administrative overhesd (20 % varisblei Rs. 10 [EELBITTEN
Selling und disirihution cxpenses (50 % Foed) Rs. 10 per unit
Total unit cost per unit is Rs, 155 pET wnit
You are required to prepare o flegible budget for 800 wnits,
4. Deseribe the procedure for fixing standard cost of product with which you are familiar
15. Explain the features of Zero based budere,

16, Narrate the nature and advanlages of cost ledger dacenunling.

Seelion C

Answer any three guestions,
Each question carries 5 weight,

17, From the following data find our —
L) P ratio,
bl Sales required to broak-even.
el Number of unils te be =old to earn a prafit of Rz, 160000,
(dl  Margin of safety at s prolit of Re. 50,000,
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fel Sales required o earn profit of Rs. 1,90,000.
i New PV ratioif sclling price is reduced by Hs, 5.
(i Nuriber ol units vo T sold 1o carn a profit of s, 504 00 at the reduced selling prive.
(1) Helling prive per wmt s, 40,
2] Variable cost per unit K. 24 g

L

Fised expenses Rs. 64,0

40 % matenial at Rs 20 per kg,

&0 %% material B at Rs. 30 per kg.

A standard loss of 10 %% 18 expreled in production.
Viuring a period Lhese are ased:

90 kg materials A ata cost ol Ra. 18 per kg,

110 kg=. malerials B at a cost al Hz.34 por kg,

The weight produced is TH2 kgs. of govds pre duets, Caleulate
it - — § ’ - -
7 | Matomal price variahnie

(hi Material mix variance ;

{¢i Matcrial yield variance ;

(41 Material usage variance | and

{1 Material cost variance.
14, A product pusses through two distnet processes A B and cherpafteril is translerred to finished
atock. The output nf & passes o B and thel of B Lo finisned gtock, From the [ollowing information

you1 gee required to propans PEOCESS aceounts.

FParfirulors Process ] FProcess 2
patorials consumed 14,0080 &, (00
Triret Labour 144,000 B,000
AlanuTietring ex perses 4 4000 4,000
Inpul in proeess A lan’ L 14000 -
Input in process A fealues! 10,000
Crutpnt funita) 8 a4 A3.000
Mormal wastage R 10 %

a La

Value of normal wastage (per 100 arvitsl

Turn over
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20, bFrom the Mllowing information supplied to you, propare a cash budget in respect of three months
b June 30 -

Monh Seles  Materiods Wages  Ouerheads
Janusry G0 000 40,000 11,000 6,200
February a6, 000 A8, D00 11,600 8,600
March 64,000 SL000 12 () G,500
April e 80,000 3B000 12400 7.200
SE=RY B, 000 62,000 13,008 8,600
June T, 000 A, oen) 14 4104) 3,000

Expeclod cash balance on 15 Aprid Re. 20,000,

Other informalion
{a) Materials and everheads are Lo be paid during month fo lowing the month of supply.
(b Wages are Lo be paid during the montk in which they are incurred.

fe)  Terms of sales - The terms of cred it sales are payment by the cnd of the mogth following
the month of sates; hall of the #1les are paid when due, the other half 1o be paid during
the nest month,

() The 5 % commission ic 1o he walo wilhin the month fullowing the setual sales.
) Prefarence dividend for Rs. 30 000 i< in be paid on 15 May,
it Share vall momey {or Ba. 25,000 is due on 19 Apriband 1% Jine

tgd  Plant and machinery worth Re 10,000 i te installed m the month of Januury and the
paymenlis to be made in the month of Juse.

2l. Defline Mirginal Costing. Fxplain the merits and demerite of marginal eostiong.

22, Exulain joint products and by-produets, What zre Lhe melhods generslly used to account for Lhese
products 7
wh= 15
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